






















































































































 
 
 

WEST VOLUSIA HOSPITAL AUTHORITY 
Investment Policy Statement 

October 21, 2021 
 

 
I. Purpose:  To provide a policy for the prudent investment of fixed income funds 

to generate a competitive return. 
 

A. Investment Guidelines and Policy: The Commissioners of the West Volusia 
Hospital Authority, Volusia County Florida (the Authority) sets forth the 
following investment objectives and parameters for the management of its 
surplus funds. These policies are designed to ensure the prudent management 
of the Authority’s funds, the availability of funds when needed, and an 
investment return with comparable funds and financial market indices. This 
investment policy applies to all surplus cash and investments controlled by the 
West Volusia Hospital Authority, Volusia County Florida. 

 
 

B. Investment Objectives 
 

1. Safety of Capital - the foremost objective is the safety of the 
principal. 

 
2. Liquidity of Capital - portfolios are to be designed to provide 

anticipated cash flow and sufficient liquidity for efficient 
operations.  

 
3. Return on Investments - portfolios shall have the objective of 

attaining fair market returns based on acceptable conservative 
investment risk. 

 
C. Performance Measurement 

 
1. Benchmarks will be used by the Commission to measure 

investment returns against other investors with similar conservative 
investment risk. 

 
2. Performance returns shall be calculated consistent with the 

Association for Investment Management and Research (AIMR) 
standards or other nationally recognized methods. 
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D. Prudence and Ethical Standards 
  

1. “Prudent Person Rule” – Investments should be made with 
judgment and care, under circumstances then prevailing, which  
persons of prudence, discretion and intelligence exercise in the 
management of their own affairs, not for speculation, but for 
investment, considering the probable safety of their capital as well 
as the probable income to be derived from the investment.” This 
rule shall be applied in the context of managing the overall 
investment portfolio. 

 
2. Any person, or firm, hired or retained to invest, monitor, or advise 

concerning these assets shall be held to the higher standard of 
“Prudent Expert.”  

 
E. Listing of Authorized Investments 

 
1. Direct obligations of the U.S. Government 
2. Obligations guaranteed by the U.S. Government as to principal and 

interest. 
3. Time deposits and demand deposit accounts in banks and savings 

and loan associations that are qualified public depositories as 
defined in s.280.02 Florida Statutes. 

4. Mutual Funds, open end or closed end, which invest in repurchase 
agreements fully collateralized by such U.S. Government 
obligations. 

5. Repurchase agreements done through a commercial bank or 
government securities dealer, the underlying collateral of which 
shall be any U.S. Government security in which the market value is 
equal to at least 102% of the agreement. 
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F. Maturity and Liquidity Requirements 
 

1. Average maturity of the investment portfolio should generally not 
exceed one year but may exceed one year when the risk reward 
perspective looks attractive within the investment objectives; 
provided however, the investment portfolio must be structured in 
such a manner as to provide sufficient liquidity to pay obligations 
as they come due. 

 
2. The longest maturity of any individual security should not exceed 

five years. 
 

G. Portfolio Composition   
 
The following are guidelines which represents the maximum 
percentage of authorized investment holdings in each category. 
 

       1. U.S. Treasury Bills/Notes/Bonds                                     100% 
2. Other U.S. Government Agencies                                    100% 
3. Repurchase Agreements                                                     50% 
4. Certificates of Deposit                                                       100%  
 

H. Risk and Diversification   
 

Assets shall be diversified to control risk of loss resulting from over 
concentration. 
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I. Authorized Investment Institutions and Dealers 
                

1. Banks – Certificates of deposit will be purchased from Qualified 
Public Depositories of the State of Florida (QPD) and/or reinvested 
by the QPD in compliance with Fl. Statute 218.415(23). 

 
 

2. Broker/Dealer Approvals - primary dealers, banks, regional 
investment advisory firms and other recognizable brokerage firms in 
the general securities business. 

 
J. Third-Party Custodial Agreements  
  

1. Securities shall be held in the name of the Authority 
2. Securities transactions involving purchase or sale of securities by  

transfer of monies or securities must be made on a “delivery v. 
payment” basis, if applicable, to ensure that the custodian will have 
the security or money, as appropriate, in hand at the conclusion of 
the transaction. 

 
3. Securities shall be held in safekeeping by a third party custodial 

bank or other custodial institution, chartered by the U.S. 
Government or the State of Florida. 

 
4. Custodian will provide at least quarterly detailed reports. 
 

K. Master Repurchase Agreement - All approved institutions and dealers 
transacting repurchase agreements shall execute and perform as stated in the 
Master Repurchase Agreement which is a document widely used by the 
government and the broker/dealer community. 

 
 

L. Bid Requirement – Competitive bids for investment counsel and/or 
investment returns while not required, should be obtained when deemed  
appropriate by the Commissioners. 
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M. Internal Controls – Proper controls should be established and maintained 
for investments and shall be reviewed by independent auditors as a part of 
any financial audit periodically required of the Authority  All transfer or 
payment of funds from bank of original receipt (operating bank account) 
shall require signatures of two commissioners.  All funds held in investment 
accounts shall be transferred only to Authority’s bank operating account.   

 
N. Continuing Education – A Commissioner, if someone is so appointed, or 

designated investment oversight administrator, shall attend one day of study 
annually related to investments. 

 
O. Reporting – Annually or more often as needed a detailed portfolio report 

shall be presented by a representative of the investment counsel used for the 
period being reported. 

 
P. Written Investment Policies – the Board will review, update and/or ratify 

this investment policy on an annual basis at the last regularly scheduled 
meeting of each calendar year. 

 
Q. Investment Authority – the Board may employ an investment manager 

(counsel), such manager must be registered under the Investment Advisors 
Act of 1940.  The manager will be reviewed and ratified for retaining on an 
annual basis at the last regularly scheduled meeting of each calendar year. 
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